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ICTSI's income in Jan-Sep
surges on global recovery

By LORENZ S. MARASIGAN
¥ @lorenzmarasigan

ORT giant International Container

Terminal Services Inc. (ICTSI) saw

profits widening by almost half in
January to September, thanks to the global

€Conomic recovery.

In absolute terms, ICTSI booked
a net income attributable to equity
holders of $465.1 million, a 47-per-
centincreasefrom $316.4 million the
year prior “primarily due to higher op-
erating income, net foreign exchange
gain, equity sharein net profit of joint
ventures, and interest income; par-
tially tapered by increase in interest
on loans, lease liabilities and conces-
sion rights payable, and depreciation
and amortization charges.”

Gross revenues from port opera-
tions for the nine-month period was
20 percent higherat $1.64 billion com-

pared to the $1.37 billion reported in
the same period in 2021 mainly due
to volume growth and market recov-
ery from the impact of the pandemic;
favorable container mix; tariff adjust-
ments at certain terminals; new con-
tractswith shippinglines and services;
and higher revenues from ancillary
services; among others.

ICTSI handled a consolidated vol-
ume of 8,856,303 twenty-foot equiv-
alent units (TEUs) in the January to
September, 7 percent more than the
8,266,621 TEUs handled in the same
period in 2021.

“We have delivered sev-
en consecutive quarters of
double-digit consolidated
revenue growth whichhas
helped offsetinflationary
pressure with our excel-
lent performance being
driven by volume growth,
cost control and operating
discipline,” ICTSI Chair-
man Enrique K. Razon
said.

Consolidated cash op-
erating expenses during
the period was 14 percent
higher at $438.1 million
compared to $383.2 mil-
lion in the same period in
2021, while consolidated
financing charges and
other expenses went up
by 24 percent to $130.8
million from $105.5 mil-
lion the year prior.

Capital expenditures
(capex)fortheninemonths
amounted to $281.3 mil-
lion. These were used to
expand ports in the Phil-

ippines, Australia, the
Democratic Republic of
the Congo, Mexico, and the
acquisition of land in the
Philippines and in Brazil
for new projects.

ICTSI has ©et a
$330-million capex for
2022.

“We remain mindful of
the macro-economic envi-
ronment and the potential
impact this may have on
our business but remain
confident that we are well-
positioned to navigate the
se headwinds through our
agility, diversified port-
folio and strong balance
sheet. Our highly disci-
plined and talented team
continues to work reso-
lutely for the benefit of our
stakeholders—allthe time
guided by our purpose, to
make ports around the
world a driver for positive
and sustainable growth,”
Razon said.
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ICTSI income up 43% to $171M as volume and trade grow

LISTED port operator International
Container Terminal Services (ICTSI)
saw its third-quarter net income attrib-
utable to equity holders increase 42.6%
to $170.7 million from $119.7 million
previously.

The increase was mainly due to vol-
ume growth, improved trade activities,
new shipping lines and services at certain
terminals, and the contribution of Manila
North Harbour Port, Inc., the company
said in its latest financial report.

Total revenues from port operations
reached $576.7 million, up 19.6% from
$482.4 million in the same period last
year. Expenses for the period increased
11.1% to $310.7 million from $279.6 mil-
lion previously.

ICTSI is involved in 34 terminal
concessions and port development
projects in 20 countries worldwide.
It has nine terminal operations in
the Philippines, including an inland
container terminal, a barge terminal,
and combined terminal operations
in Subic.

The company’s consolidated earn-
ings before interest, taxes, deprecia-
tion and amortization rose by 23.2% to
$365.9 million from $296.9 million in
2021 “mainly due to higher revenues,
partially tapered by the increase in cash
operating expenses.”

The volume handled by ICTSI grew
by 10.6% to 3.10 million twenty-foot
equivalent units (TEUs) for the period

from 2.81 million TEUs in the same
period in 2021.

For the nine months ended Sept. 30,
the company saw its net income attrib-
utable to equity holders increase by 47%
to $465.1 million from $316.4 million
previously.

Revenues from port operations
climbed 20.1% to $1.64 billion from
$1.37 billion last year.

ICTSI handled 8.86 million TEUs for
the nine-month period, up 7.1% from
8.27 million TEUs handled in the same
period last year.

“The group is exposed to anumber of
trends, events, and uncertainties which
can affect its recurring revenues and
profits,” ICTSI noted.

“These include levels of general eco-
nomic activity and containerized trade
volume in countries where it operates,
as well as certain cost items, such as la-
bor, fuel, and power,” the company said.

ICTSI operates in several jurisdic-
tions other than the Philippines and
collects revenues in various currencies.

“Continued appreciation of the US
dollar relative to other major curren-
cies, particularly the Philippine peso,
Mexican peso, Australian dollars Brazil-
ian reais, and the Euro, may adversely
affect the group’s reported levels of rev-
enues and profits,” ICTSI said.

ICTSI shares closed 6.86% higher
at P190 apiece on Monday. — Arjay L.
Balinbin
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ICTSI posts $465.1-million net
income, up 47% in 9 months

By EMMIE V. ABADILLA

International Con-
tainer Terminal Ser-
vices, Inc. (ICTSI) posted
USS$1.64 billion revenues
from its port operations
for the first nine months
of 2022, up 20 percent
versus the same peri-
od last year and netted
USS$465.1 million earn-
ings, 47 percent more,
due to higher operat-
ing income, net foreign
exchange gain, equity
share in net profit of
joint ventures, and in-

terest income.

ICTSI's Earnings Before Interest,
Taxes, Depreciation and Amortization
(EBITDA) were US$1.04 billion, up 25
percent.

Diluted earnings per share for the
first nine months of 2022 were 63
percent higher at US$0.215 compared
toUS$0.132 in the same period in 2021.

ICTSI handled consolidated volume
of 8,856,303 twenty-foot equivalent
units (TEUs) in the first nine months
of 2022, up seven percent.

The increase in volume was pri-
marily due to volume growth and

improvement in trade activities as
economies continue to recover from
the impact of the Covid-19 pandemic
and lockdown restrictions.

New shipping lines and services
at certain terminals, as well as Manila
North Harbour Port, Inc. (MNHPI)
and International Container Terminal
Services Nigeria Ltd. (ICTSNL), the
company’s new terminal in Port of
Onne, Nigeria, also contributed,

"We have delivered seven con-
secutive quarters of double-digit
consolidated revenue growth which
has helped offset inflationary pres-
sure with our excellent performance
being driven by volume growth, cost
control and operating discipline," says
Enrique K. Razon, Jr., ICTSI Chairman
and President.

“We remain mindful of themacro-
economic environment and the po-
tential impact this may have on our
business but remain confident that
we are well-positioned to navigate
these headwinds through our agility,
diversified portfolio and strong bal-
ance sheet," he elaborated.

""Our highly disciplined and talent-
ed team continues to work resolutely
for the benefit of our stakeholders —
all the time guided by our purpose, to
make ports around the world a driver

for positive and sustainable growth.”

Excluding the consolidation of
MNHPI, ICTSNL, and Davao Integrated
Port and Stevedoring Services Corpo-
ration (DIPSSCOR) in Davao, Philip-
pines, which was terminated last June
30, 2022, consolidated volume would
have increased by six percent.

Gross revenues from port opera-
tions for the first nine months of 2022
was 20 percent higher at US$1.64
billion due to volume growth and
market recovery from the impact of
the pandemic. Consolidated cash op-
erating expenses was 14 percent higher
at USS$438.1 million due to the cost
contribution of MNHPI, the newbusi-
nesses, mainly MHCPSI, ICTSNL and
IRB Logistica; the increase in equip-
ment and facilities-related expenses,
mainly fuel; government-mandated
and contracted salary rate adjust-
ments, including benefits; contracted
services in relation to volume; and the
unfavorable foreign exchange impact
of the Brazilian Reais (BRL)-based
expenses at ICTSI Rio and Tecon Suape
S.A. (TSSA) in Brazil.

Consolidated EBITDA increased
25 percent to US$1.038.0 billion due
to higher revenues, partially tapered
by the increase in cash operating ex-
penses.
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ICTSI net up 20% to P79.5B

BY RUELLE ALBERT D. CASTRO

INTERNATIONAL Container
Terminal Services Inc. (ICTSI)
said it grew its profit to P26.98
billion in the first nine months of
the year, up 47 percent from last
year’s $316.4 million.

Revenues reached P95.12 bil-
lion, a 20 percent increase from
the P79.46 billion posted last year.

For this quarter alone, revenues
hit P33.45 billion, up 20 percent
from P27.98 billion, with profit at
P9.9 billion, up 43 percent from
the P6.94 billion in 2021.

“We have delivered seven con-
secutive quarters of double-digit
consolidated revenue growth
which has helped offset inflation-
ary pressure with our excellent per-
formance being dtiven by volume

growth, cost control and operating
discipline,” said Enrique Razon, Jr.,
ICTSI president.

ICTSI handled a total of 8.86
million twenty-foot equivalent
units (TEUs) of cargo contain-
ers for the first nine months of
2022, seven percent higher than

the 8.27 million TEUs handled
in 2021.

ICTSI said the volume growth is
2 result of “improvement in trade
activities as economies continue
to recover from the impact of the
COVID-19 pandemic and lock-
down restrictions; and new ship-
ping lines and services at certain
terminals.”

For the third quarter alone,
volume was at 3.1 million TEU,
up 11 percent from 2.81 million
TEU in 2021.

“We remain mindful of the
macro-economic environment and
the potential impact this may have
on our business but remain confi-
dent that we are well-positioned to
navigate these headwinds through
our agility, diversified portfolio and
strong balance sheet. Our highly
disciplinied and talented team con-
tinues to wotk resolutely for the
benefit of our stakeholders — all
the time guided by our purpose,
to make ports around the world a
dtiver for positive and sustainable

growth,” he added.

Razon said ICTSI spent-P16.32
billion as capital expenditures
for the petiod, mainly for ongo-
ing expansion projects at Manila
Intérnational Container Terminal
(MICT) in the Philippines, VICT
in Melbourne, Australia, ICTSI

DR Congo S.A. (IDRC) in Matadt,
Democratic Republic of Congo,
Contecon Manzanillo S.A. de C.V.
(CMSA) in Manzanillo, Mexico,
and the acquisition of land in the
Philippines and in Brazil for new
projects. ‘

“The group’s capital expendi-
ture budget for 2022 is approxi-
mately P19.14 billion. This will
be utilized mainly for the pay-
ment of the concession exten-
sion upfront fees at Madagascar
International Container Terminal
Services Ltd. (MICTSL); ongoing
expansion at the Company’s ter-
minals in Democratic Republic
of Congo, Australia, Mexico and
Philippines; equipment acquisi-
tions and upgrades; and for vari-
ous ‘maintenance requirements,”
Razon said.
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ACEN secures P17.4-b deal
= to retire 246-MW coal plant

ICTSI's net income
grew 47% to $465.1m
in the first nine months

By Darwin G. Amojelar

INTERNATIONAL Container Termi-
nal Services Inc. said Monday net in-
come climbed by 47 percent in the first
nine months from a year ago on higher
volume growth and the market recov-
ery from the impact of the pandemic.

The port operator said net profit
reached $465.1 million from January
to September, up from $316.4 million
in the same period last year.

ICTSI said in the third quarter,
net income went up by 43 percent
to $170.7 million from last year’s
$119.7 million.

Gross revenues from port opera-
tions in the nine-month period in-
creased 20 percent to $1.64 billion
from $1.37 billion reported in the
same period in 2021,

Revenues in the third quarter also
went up by 20 percent from $482.4
million to $576.7 million.

“We have delivered seven con-
secutive quarters of double-digit con-
solidated revenue growth which has
helped offset inflationary pressure
with our excellent performance being
driven by volume growth, cost con-
trol and operating discipline,” ICTSI
chairman and president Enrique Ra-
zon Jr. said.

“We remain mindful of the macro-
economic environment and the po-
tential impact this may have on our
business but remain confident that we
are well-positioned to navigate these
headwinds through our agility, diver-
sified portfolio and strong balance
sheet,” he said.

“Our highly disciplined and talent-
ed team continues to work resolutely
for the benefit of our stakeholders —
all the time guided by our purpose, to
make ports around the world a driver
for positive and sustainable growth,”
Razon said.

ICTSI handled consolidated vol-
ume of 8,856,303 twenty-foot equiv-
alent units in the first nine months, or
7 percent more than 8,266,621 TEUs
it handled in the same period in 2021.
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ICTSI nets

Corporate News =
$1.64B as of Sept 202

ICTSI nets $1.64B
as of Sept 2022

BY ED PAOLO SALTING

W NTERNATIONAL Container Terminal Services

Inc. (ICTSI) reported that its unaudited
M consolidated net income as of the end of
September was at $1.64 billion, higher by 20
percent from the $1.37 billion reported for the

same period in 2021.

Net income attributable to
equity holders for the first

nine months of 2022 stood at
$465.1 million, up 47 percent

more compared to the $316.4
million for the same period in
2021, primarily due to higher
operating income, net foreign
exchange gain, equity share in
net profit of joint ventures and
interest income.

ICTSI handled a consolidated
volume of 8,856,303 twenty-

foot equivalent units {TEUs)
in the first nine months of
2022, 7 percent more than the

8,266,621 TEUs handled in
the same period in 2021. The
increase in volume was primar-
ily due to volume growth and
improvement in trade activi-
ties as economies continue to
recover from the impact of the
pandemic restrictions.

Gross revenues from port
operations for the first nine

months of 2022 was 20 per-
cent higher, at $1.64 billion,

compared to the $1.37 billion
reported in the same period
in 202, mainly due to volume
growth and market recovery
from the impact of the pan-
demic; favorable container mix;
tariff adjustments at certain
terminals; new contracts with
shipping lines and services;
higher revenues from ancillary
services; contribution of MNH-

PI (Manila North Harbor Port

Inc.) and the new terminals.

Consolidated Ebitda {earn-
ings before interest, taxes,
depreciation and amortiza-
tion) increased 25 percent to
$1.4 trillion for the first nine
months of 2022, from $829.4
million in the same period in
2021, mainly due to higher
revenues, partially tapered by
the increase in cash operating
expenses.
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ECONOMIC REOPENING GAINS

IGTSI'S 9-MONTH PROFIT ROSE BY 47%

By Tyrone Jasper C. Piad
@TyronePiad

Increased container volume
and port revenues lifted the net
income of International Con-
tainer Terminal Services Inc.
in January to September by 47
percent to $465.1 million from
a year ago.

In a disclosure on Monday,
the Razon-led port operator
reported that gross revenues
from port operations had risen
by 20 percent to $1.64 billion as
of end-September as the mar-
ket recovered from the impact
of the pandemic.

Consolidated volume for the
period increased by 7 percent to

8.86 million twenty-foot equiv-
alents (TEUs) from 8.27 million
TEUs in the same period a year
ago. The volume growth was
attributed to improving trade
activities as economies around
the world continued to resume
more business operations.

“We have delivered seven
consecutive quarters of dou-
ble-digit consolidated revenue
growth which has helped offset
inflationary pressure with our
excellent performance being
driven by volume growth, cost
control and operating disci-
pline,” ICTSI chair and presi-
dent Enrique Razon said.

Total financing charges and
other expenses climbed by 24

percent to $130.8 million in Jan-
uary to September because of
higher interest on borrowings.

Capital expenditures
amounted to $281.3 million as of
end-September. These were al-
located for expansion projects in
several ports, including the Ma-
nila International Container Ter-
minal, ICTSI DR Congo S.A. and
Contecon Manzanillo S.A. de C.V.

In September, ICTSI unit
Abbotsford Holdings Inc. an-
nounced its plan to dispose of
all of its stake in Hijo Interna-
tional Port Services Inc. (HIP-
SI), a private commercial port
in Davao. It sold its 65-percent
ownership to Hijo Resources
Corp. for P325 million. g
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ICTSI moves past
crisis with $1.6-B

We remain mindful of the macro
-economic environment and the potential
impact this may have on our business
BY MARIA ROMERO
@tribunephl_mbr

Global port operator International

Container Terminal Services Inc. has
emerged from the pandemic cocoon as it
reported its unaudited revenues for the first
nine months reached $1.64 billion, higher by
20 percent from the $1.37 billion a year ago.
In a stock report on Monday, the company
attributed the topline improvement to
its higher operating income, net foreign

exchange gains, equity share in net profit of
joint ventures, and a jump in interest income.
ICTSI chairperson and president Enrique
K. Razon Jr. attributed the healthy three-
quarter figures to its diverse businesses that
pushed its earnings before interest, taxes,
depreciation, and amortization 25 percent
higher at $1.04 billion from a year ago.

Countering headwinds
“We remain mindful of the macro-economic
environment and the potential impact this may
have on our business but remain confident

that we are well-positioned to navigate these
headwinds through our agility, diversified
portfolio, and strong balance sheet,” he added.

ICTSI said gross revenues from port
operations rose during the period due to

volume growth and the market recovery from
the pandemic.

The company, likewise, reported that
it booked a $465.1 million net income
attributable to equity holders, which was
47 percent higher than the recorded $316.4
million during the same period last year.

ICTSI handled a consolidated volume of
8,856,303 twenty-foot equivalent units during
the first three quarters, seven percent more
than the 8,266,621 TEUs handled last year.
As of 30 September, the company has so far
spent $281.3 million in capital expenditures,
excluding capitalized borrowing costs.
Operating globally on six continents, ICTSI
is a leader in the development, management,
and operation of container terminals in the
50,000 to 3.5 million TEU/year range.
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PHOTOGRAPH COURTESY OF ICTSI
ICTSI's flagship Manila International Container Terminal is one of ten ports in the Asia-Pacific Economic Cooperation region that received the Green Port Award System recently,
The program recognizes the port’s high adherence to environmental standards.
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