Headline
MediaTitle
Date
Section
Page No
Language
Journalist
Frequency

ICTSI to slash capital spending this year
Business Mirror
08 May 2020
Companies
B2
English
Lorenz S. Marasigan
Daily

Color
Circulation
Readership
ArticleSize
AdValue
PR Value

Black/white
82,600
82,600
149 cm²
PHP 13,451
PHP 40,354

ICTSI to slash capital spending this year
act swiftlyto ensurethebusiness remains robust
Inc. (ICTSI) has reduced itscapital expenditures during these uncertain times," Enrique K. Razon
for2020 by a I m ost 63percentasthecoronavirus Jr., the company's chairman, said on Thursday.
The port operator saw its profits declining
disease (Covid19) pandemicseverelyaffectedthe
global supply chain andtrade has been restricted by almost a fifth in the first quarter of 2020 as it
to the bare minimum.
posted lower revenues due to the Covid19 pan
From $270 million in programmed capital ex demicandbecauseoftheincreasesinitsexpenses
penditures, theglobal portoperatorhastrimmed related to concession rights.
During the period, the global port operator
its outlays to $100 million "amidthe ongoing im
pact of the Covid19 pandemic on global trade." recorded a net income attributable to equity
The amount will be used to complete the com holders of $59.6 million, an 18percent reduction
pany'songoingportexpansionprojectsinvarious from the $72.4 million it netted the year prior,
INTERNATIONAL Container Terminal Services

Traffic volume, measured in twentyfoot
equivalent units, was nearly flat at 2.51 million
TEUs in March.
"The effect of the virus was felt in the latter

part of the first quarter, and our volumes com
pared to the previous year were largely flat. Re
gions are at different stages ofthe vi ral outbreak,
which is reflected in our portfolio performance:
Asia delivered lower volumes compared to the
previous year while the Europe, the Middle East
and Africa and Americas segments both still reg
istered positive volume growth for the quarter.
territories in the world.
as revenues from port operations declined by However, the latter two regions showed signs of
"We have taken significant measures, which 2 percent to $375.8 million, from $383.8 million weakness in March," said Razon.
He noted that aside from the business,
include reducing our cost base and capital ex while its cash expenses rose by 6 percentto $119
penditure while seeking ways to increase our million from $112 million. Likewise, consolidated the company is taking measures to protect
market share in certain markets. We continue to
financing charges and other expenses for the its people from the virus and its adjacent
monitor the situation carefully so we can adapt quarter increased by 17 percentto $33.2 million, effects. LorenzS.Marasigan
ourresponses.lCTSIisanagilebusinessandableto from $28.3 million in 2019.
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PORT OPERATIONS

ICTSI Q1 PROFIT FALLS 18%
AS GOVID19 HAMPERS GLOBAL TRADE
By Miguel R. Camus
@miguelrcamusINQ

new terminal in Rio de Janeiro,
Brazil; tariff adjustments and new
services at certain terminals.

■ Global ports oper

Without contributions from

ator International

ICTSI Rio, the company said gross
revenue would be down 5 percent.

Container Terminal

Services Inc. (ICTSI)
saw profits fall in the
first quarter of 2020 as global trade
took a hit from the new coronavi

rus (COVID19) pandemic.
ICTSI, controlled by bil
lionaire Enrique Razon Jr., said
profit from January to March

sank 18 percent to $59.6 million.

Overall, ICTSI handled a total

volume of 2.5 million twentyfoot
equivalent units across its ports
which span six continents.
"The effect of the virus was

felt in the latter part of the first
quarter, and our volumes com
pared to the previous year were
largely flat," Razon said.

It cited lower operating in

He noted that Asia delivered

come, increase in interest on

lower volumes compared to the
previous year. In Europe, Middle

concession rights payable and
COVID19 related expenses.
"This pandemic is having, and
will continue to have, devastating
effects on our societies and it will

take a significant amount of com
bined effort from organizations,
governments and individuals to
bring back some degree of nor
mality," Razon said in a statement.
ICTSI said gross revenue from
port operations went down 2 per
cent to $375.8 million on lower
trade activity and lockdown re
strictions. These were partially
offset by the contribution of the

East and Africa and Americas,

business "positive volume growth
for the quarter" although there
were signs of weakness in March.
ICTSI said capital expendi
tures in the first quarter hit $59.7
million. Funds were mainly de
ployed for ongoing expansions at
Manila International Container

Terminal, Contecon Manzanil
lo S.A. in Mexico; and ICTSI DR

Congo in Matadi, Democratic Re
public of Congo. Fullyear spend

ing will be cut to $100 million for
2020. INQ

